Updated March 2008

OVERVIEW

The City of Timmins is centrally located in Northeastern
Ontario, and is the regional centre for shopping, cultural,
commerce, health, industrial supplies and distribution. The
population is 43,000, with an area market of approximately
115,000 people from the James Bay Coastal area, west to
Hearst and east to Kirkland Lake.
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POPULATION

Breaking down Timmins’ population and comparing it to other
Northern Ontario cities shows a relatively younger population.
In fact, 59.2% of our population is age 44 or younger: The next
closest Northern Ontario city is North Bay at 57%. This
indicates that we have a higher percentage of our population
that can/ will enter the workforce - currently and in coming
years.

Northern Ontario Cities, Population by Age,
Percentage of Total

24 & under [25-44 |45-64 |65 & older

Timmins 31.7% 27.5%(28.2%| 12.6%
North Bay 31.4% 25.6%(26.9%| 16.1%
SSM 28.4% 23.5%(29.6%| 18.5%
Sudbury 30.1% 26.6%(28.4%| 14.9%

Thunder Bay 29.6% 25.6% | 28.3% 16.5%
Source: Statistics Canada, 2006

Languages Spoken

Timmins English only | 45.7%
Frenchonly | 3.7%
Bilingual 50.6%

Sudbury English only | 59.3%
Frenchonly | 1.8%
Bilingual 38.9%

North Bay English only | 72.7%
Frenchonly | 0.9%
Bilingual 26.4%

SSM English only | 89.3%
Frenchonly | 0.7%
Bilingual 10%

Source: Statistics Canada, 2006

TRANSPORTATION

- The City of Timmins operates a 24-hour regional airport, with
multiple daily flights to Toronto and other major centres, as
well as goods transportation.

- Serviced by major highways 101, 144, 11 and 655.

- ONTC Rail services provide major industrial freight and
passenger service via shuttle bus to Matheson.

Timmins Victor M. Power Airport

Daily Return Flights Number
Toronto — Pearson Airport 5
Sudbury — connecting to SSM, North Bay, 3
Thunder Bay and Ottawa

James Bay Coastal Area 2

DISTANCE TO MARKETS

City/ Area Market Road Distance - Kilometres
Sudbury 290

Toronto 680

Sault. Ste. Marie 440

North Bay 370

Ottawa 730

Montreal 925

Detroit/ Windsor 1020

Thunder Bay/ Grand Portage 770
INDUSTRY

Timmins is a resource-based economy with mining and
forestry activity, but the service and tourism sectors add to the
Timmins diverse economy. Timmins’ history is associated with
the gold discoveries of the Porcupine Camp, beginning in the
early 1900's. In the 1960’s, base metals such as copper, zinc
and nickel began to replace gold as the primary mined deposit.
Today, a variety of precious and base metals, as well as
industrial minerals are mined.

EMPLOYMENT

The mining and service sectors continue to fuel strong job
growth in Timmins and Northeastern Ontario. According to
Service Canada, the regional unemployment rate continued to
improve and now sits at 6.2% for the third quarter of 2007.
This despite ongoing problems in the forestry sector with
decreased demand in the U.S. housing market and the high
Canadian dollar. Although we do not receive statistics on the
Timmins unemployment rate specific, we estimate it to be
between 4-5%. The current provincial average is 6.5%.




LABOUR FORCE

Northern College of Applied Arts and
. 180
Technology — Porcupine Campus
Timmins & District Child and Family
. 166
Services
Cochrane Temiskaming Resource Centre 165

* Note: Two part- time workers equals one employee

MINING

Employment by Industry
Percentage of total

Total Labour Force 22,330 100%
Business services 3,575 16%
Mining and resource-based 3,205 14.4%
Retail Trade 3,125 14%
Health Care 2,610 11.7%
Education 1,650 7.4%
Construction 1,560 7%
Manufacturing 1,145 5.1%
\Wholesale Trade 735 3.3%
Finance & Real Estate 750 3.4%
Other services 3,975 17.8%

Source: Statistics Canada, 2006 Census

Compared to 2001, the number of people employed in 2006 in
mining, construction, health care and retail has increased,
while there has been a decrease in manufacturing. The
manufacturing industry has been decreasing across the
province, mainly because of the valuation in the Canadian
dollar.

Wage Rates

Prevailing Hourly Wage
Life Sciences $25
Information Technology $25
Manufacturing $22
Retail $8
Tourism $8
Service $8
Service — Call Centre $12
Registered Nurse (average) $29.90
Medical Technicians (average) $24.69

Source: Service Canada, Timmins Office, 2007

Top Private Sector Employers

Employer Employees*
Xstrata Copper — Kidd Creek Metallurgical

and Mining Division 1,304
Teletech Inc. (call centre) 650
Porcupine Joint Venture (mining) 585
J.S. Redpath Limited (mining) 350
Dumas Contracting (mining) 325
Wal-Mart 223
Domtar Inc. (forestry) 125
Northern Tel L.P. 114
Canadian Tire 110
Top Public Sector Employers

Employer Employees*
City of Timmins 723
Timmins and District Hospital 583
Conseil scolaire catholiqug du district 485
(CSCD) des Grandes Rivieres

District School Board Ontario North East 300
Northeastern Catholic District School Board 300
Cochrgne District Social Services 188
Administration Board

The Discover Abitibi Initiative (DAI) began in 2002 to
identify potential areas for mining development along the
Abitibi Greenstone Belt. Since its inception, there have
been 21 geoscientific projects completed and over 22,000
claims staked. DAI has resulted in an estimated $40
million in new investment.

Gold begins 2008 well, hitting record highs and making
exploration and mining that more attractive

There are currently around 90 exploration companies
operating in the Timmins region, compared to just 50
companies back in 2001.

Recent discoveries attributed to the use of the DAI data
include Tres-Or Resources diamond find near Kirkland
Lake, Contact Diamond’'s discovery of diamonds near
Cobalt and the work being done by West Timmins Mining
Corporation near Highway 144.

Lake Shore Gold received permits to proceed with
advanced underground exploration on their Timmins West
property near Hwy. 144. Lake Shore Gold has finalized
the acquisition of the Bell Creek Mine from Goldcorp
Canada Ltd. and Kinross Gold Corporation. This includes
the mine property, hoist, head frame & underground
infrastructure and surface infrastructure including road and
hydro access, and a 1,500 tonne per day mill with
permitted tailings facilities




DeBeers Victor Diamond Mine has set production start
date of March 1, 2008. DeBeers and Moose Cree First
Nation have signed impact agreement that has been
ratified by the First Nation by a vote of 85%.

Sage Gold Inc. and Sheltered Oak Resources Inc. strike
MOU with Wahgoshig First Nation to move ahead with
drilling on Kerrs gold property near Matheson.

Liberty Mines Inc. formally announced opening of
Redstone Mill nickel concentrator facility just south of
Timmins in September 2007. Create working relationship
with First Nations of Mattagami, Matachewan and
Wahgoshig.Brigadier Gold begins re-exploring Hunter
Mine (known also as Porcupine Lake Mine), a working
gold property 60 years ago. Company drilling with a
minimum of 1,700 metres.

Brigadier Gold begins re-exploring Hunter Mine (known
also as Porcupine Lake Mine), a working gold property 60
years ago. Company drilling with a minimum of 1,700
metres.

RETAIL

Retail is a secondary sector of an economy, but development
in this sector is an indicator of confidence in the local economy.
Retail chains would not make significant investment in Timmins
if it were not for the strength of the other sectors to feed off,
such as our booming mining sector.

Shopper’s Drug Mart, Timmins

Retail development is not slowing down in 2008 in the City of
Timmins, continuing to be remarkable:

The $16.2 milion Feldman Timber commercial
development at the junction of Highways 655 and 101 is
near completion. A drive-through A & W restaurant
Shopper’'s Drug Mart, and Shopper's Home Health Care
opened in late December 2007/ early January 2008.
Approximately 20,000sgft space still available for lease.

Construction and retail development, as well as new
residential housing, in the west end “continues. Confirmed
new stores set to open in 2008 are Michaels Arts and
Crafts, Dollarama, Tim Horton’s and Future Shop. Some
of these stores are expected to open as early as spring.

A company is seeking approval for construction of a strip
mall in the west end of Timmins. The mall will house eight
retail outlets and a parking area of about 525 spaces. The
company is preparing a market study and impact
evaluation and a servicing-options study on the project.

Through the Community Improvement Plan, the City of
Timmins is again providing $200,000 to the downtown
cores in Timmins, South Porcupine and Porcupine.
Businesses can apply for grants for business facades and
interior improvements.

BUSINESS LEASING COSTS*

Cost per Sqft.
Retail $10-$12
Warehousing $6-$12
Industrial/ manufacturing $6-$12
Office — Class A $14
Class B $11-$14
Class C $9-$11

Source: ClaimPost Realty, January 2008
* excludes common maintenance, taxes, and utilities

2007 MILL RATES

Municipal |[Education [Combined

Commercial

Occupied 3.369676] 1.872916] 5.242592

Vacant & Excess Land | 2.358773| 1.311041] 3.669814

Industrial

Occupied 4.194140, 2.483789 6.677929

Vacant & Excess Land | 2.726191| 1.614463] 4.340654

Large Industrial

Occupied 5.220581] 3.091652 8.312233

Vacant & Excess Land | 3.393378| 2.009574] 5.402952

FORESTRY

Upper Lakes Research Network and Natural Resources
Canada have committed to a three-year project to
determine the viability of using rapid-growth tree seedlings
for the production of bio products near Hearst.

Abitibi-Consolidated and Bowater announce completion of
merger on October 29, 2007 to establish AbitibiBowater
Inc.

Tembec announces plans to open $7.2 million value-
added cedar facility in 2008 in Smooth Rock Falls.
Potential to create up to 44 jobs. Original plans to export
up to 50% changed to exporting between 1.5% and 5% of
product to U.S.

Tembec on October 23, 2007 announces the indefinite
closure of their Cochrane mill and the #3 paper machine in
Kapuskasing. Poor demand for lumber, declining prices
and high Canadian dollar cited as reasons

Tembec announced November 22, 2006, an 8-week
restart of its Timmins sawmill to process remaining
inventory before permanently closing the operation and
eliminating 100 jobs. Poor market conditions were cites
cited as the primary rationale for closure.




Grant Forest Products in Timmins has been shutdown North Bay $10,207.32 $50,522.68

since September 2006 with workers currently on strike. Toronto $32,967.36 $43,114.64
* Mortgage calculations are based the average housing assessment
Domtar Inc.’s Timmins sawmill is the only major one for a “single family detached” home, for a 25-year term, monthly
currently operating in Timmins, employing over 100 payments and 5.25% fixed rate
people. Sources: MPAC 2006 and Statistics Canada
HOUSEHOLD INCOMES BUILDING PERMITS
Average Family Income| Medium VValue and number of permits, 2005-2007
SSM $59,124 $52,825 2005 Total Value Total Number
North Bay $60,730 $53,668 Commercial/
Timmins $61,320 $56,781 Industrial $9,143,072 93
Sudbury $64.013 $56.165 Residential $14,266,284 583
Thunder Bay $66'080 $58‘637 Institutional $7,431,869 27
London $69,121 $58,687 OtherT — $688,700 17
Toronto $76,082 $54,399 | $31,529,925 720
Ottawa $86,126 $73,507 2006
Source: Statistics Canada Commercial/
Industrial $32,255,255 116
HOUSING COSTS Residential $11,594,265 345
Institutional $17,871,199 20
Average Housing Assessment Other $879,500 18
Single family|  Semi- Residential TOTAL:|  $62,600,219 499
detached detached |condominium |2007
SSM $101,450.42 | $69,844.42 | $112,363.29 Commercial/
Timmins $106,696.51 | $75,191.94 | $51,809.33 Industrial $20,851,083 144
Residential $15,449,109 369
Sudbury $119,370.42 | $89,940.67 | $93,805.94 Institutional $9.587,335 30
Thunder Bay | $128,714.93 | $83,104.22 | $106,157.29 Other $651.100 12
North Bay $142,738.97 | $120,207.11 | $112,844.29 TOTAL: $46,538,627 555
London $108,577.27 | $123,367.20 | $109,913.81 Source: City of Timmins
Ottawa $305,708.84 | $231,585.86 | $179,038.72 In 2006, the value of permits issued reached a record high at
Toronto $461,015.07 | $333,734.60 | $226,227.90 $62.6 million. The new Home Depot and Canadian Tire in the
Source: MPAC 2006 city’s west end were some of the larger projects for that year.
In 2007 the value of permits decreased to $46.5 million, but
The Timmins Real Estate Board area, covering Temiskaming both the number of commercial and residential permits issued
Shores to James Bay, saw the average price of a home rise in increased.
2006 to $96,736 from $88,224 and home sales increase from
972 sales in 2005 to 1,101 in 2006. ACCOMMODATIONS
Number of
Remax Ontario-Atlantic Canada released a report in June 2007 Hotels/ Motels/ Resorts 11
describing heightened residential real estate actiyity thrgughqut Total rooms 718
Ontario. Tlmmms h.ad the greatest regale price gain, Wli.:h Convention Centres 5
demand for residential properties prompting a 29% upswing in
year-to-date average prices, compared to one year ago. Phone Number Website
Bon Air Motel 800-461-9832 bonairtimmins.com
Housing costs are the largest non-discretionary expenditure for Carabelle Motel (705) 235-8101 —
families. In Ottawa, Toronto and London, average and Cedar Meadows 877-207-6123 cedarmeadows.com
medium household income levels are noticeably higher than Comfort Inn 800-228-5150 choicehotels c.om
Timmins. Despite recent increases in Timmins, housing costs D ] 3 800-461-9889 davsinnt =
are significantly lower compared to Southern Ontario. Cg%?erne%c?g bl aysinntimmins.ca
Recalculating income levels after housing costs shows a Centre
different picture of family disposable incomes: Howard Johnson 8004613795 hojoimmins.com
HOUSEHOLD INCOMES AFTER MORTGAGE COSTS Pine Ridge Motel | (705) 268-9508
Regal Motel (705) 235-3393 --
Annual Mortgage After Mortgage Super 8 Motel 888-483-6887 timminshotels.com
Costs* Average Incomes /super8
Ottawa $21.860.52 $64.265.48 Travelodge 800-578-7878 travelodge.ca
Thunder Bay $9,204.36 $56,875.64
Sudbury $8.536.20 $55.476.80 COMMUNICATION INFRASTRUCTURE
London $14,200.32 $54,920.68 Number of Companies
Timmins $7,629.96 $53,690.04 Providing Services
SSM $7,254.36 $51,869.64 Digital switching 3




Local Internet Providers 5

Fibre Optics 3

Internet ADSL 1

Broadband Retail 4

Satellite Television 3

Local Cellular Towers 3
EDUCATION

School Board Enrollment

CSD du Nord-Est de I'Ontario 402

CSCD des Grandes Riviéres 3,260

DSB Ontario North East 3,839

Northeastern CDSB 1,259

Post Secondary Institution

Northern College of A_pplled Arts and 750 ET - 91 PT

Technology — Porcupine Campus

College Boreal — Timmins Campus 67 FT -8 PT

Université de Hearst a Timmins 21 FT-41PT

HEALTH CARE

Timmins is the region’s centre for health care with a modern
hospital serving Northeastern Ontario. The medical community
includes specialists from almost every field. Through state-of-
the-art video conferencing systems our specialists can network
with others throughout Canada.

Medical services and clinics include:

Long-term care
Emergency services
Maternity and nursery

Diagnostic imaging
Rehab and work-fit
Surgical program

Pediatrics Critical care

Nephrology Mental health services

Oncology Cardiopulmonary
Timmins & District Hospital
Number of beds 159
Long-Term Care Facility No. of Beds
Golden Manor 183
Extendicare Timmins Nursing Home 119
Georgian Retirement Residence 72

COMMUNITY SERVICES AND RECREATION
Number

Daycare and pre-school facilities 10
Golf Courses 3
Indoor swimming pools 1
Tennis courts 6
Arenas 5
Baseball diamonds 9
Theatres 3
Billards* 2
Curling facilities 1
Bowling 1

*Does not include bars/ taverns




